Compound Interest (F) - Ratio, Proportion and Rates of Change

1 The value of a house is £120000

The value is expected to increase by 5% each year.

Work out the expected value after 4 years.
Give your answer to 2 significant figures.
You must show your working.

120 000 » 105 = 126 00p @
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[4 marks]

126 000 * 1-05 - 132 300 ~

132 300 x 1-05 - 138 Q15

136 NG x 105 - 145 860 35 (1)

~ 150 000

Answer £ 150 UOO@
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2 House prices on a street increase by 5.1% each year.

Show that after 14 years the house prices on the street will be at least double.
[2 marks]

\b house price be X -
Wy
ARt Iy years, X x(l.ogl)/@
2 x 2-006 -
X /@



